
PflfSIHT REYNOLDS1
SPEKKS ON RESERVE ACT

Criticizes Various Points in New
Bunking Law in Annual

Address.

XU 1XDUCEMENTS TO DEPOSIT

Objects to Arbitrary Powors Con¬
ferred on Set rclnry of Treasury in
Deposit of Government Funds as

(I'udeniocratic and Unbusinesslike.

Vtj\> continued growth ami usefulness
i>f the American Bankers' Association
to its own members and to tlio entire
natToti Is one of the striking Indica¬
tion^ that its Inception was grounded
in correct principles, and that Its poli¬
cies are lullstlng popular support, de¬
clared President Arthur Reynolds yes¬
terday morning. delivering Ills annual
addi;p*s before the conventloti In the
Jefferson Motel auditorium. The total
membership of the association Is now
approximately 15,000, but PresidentReynolds said: "It Is not only a ques¬tion! of members, but- more that ofpurpose and character qf those whojoin together in a single body for com¬
mon kooiI." I"All those banks which have Joinedare glvlnx the system th<51r heurty sup¬port," said the. president, "but only thewisdom, of management by the directorsand oinclals of the various reservebanks, anil of the Federal. ItcncrveHoard, can Insure the sucress of theexperiment." jDISCUSSES OilJliC'I'.S

, OF ItKSftUVrc BANKS
In his discussion of the situation{'resident Reynolds said In pai l."It. was asserted during the discus¬sion preceding the enactment of thelaw that the withdrawal from the chan¬nels of trade of the large* sum noccs-sary to capitalize the Federal reservebanks, as well as the reserve requiredto be deposited with them, would \£orka disastrous contraction of credit."On the other hand. It was pointedout that the privllcKe the memberhanlts had of redlscounting with the

reserve banks would ?t once relieve thesituation, and hence no contraction ofcredit wan to lie anticipated.
"The principal objeci In view by theoriginators of the plan was to add sta-hllity of our banking by devising a

system that would alleviate the perlodi-
¦ .al stringencies to which business inthis country was subjected. Any opera¬tion to prevent contraction by redis-
counling would Impair the ability ofthe reserve banks lo relieve anystringency. If these banks are to healways In a condition to ward off dis-
aster, w <. will, at the beginning, be
compelled lo submit ourselves to some
contraction.
MUST MAINTAIN ItKSOUIlCKS

FOIt TIMB OF NICKD
"Reasoning from the fact that theFederal reserve banks will not enter

into competition for the commercialbusiness of tlie country, and for the
icason that they will be obliged to
quote a rate of discount at least ashigh, If not higher, than commercial
rates. In ord/'r to maintain the re¬
sources nec-shary to enable them to
extend help In time of need, 1 believe
the conclusion is warranted that in thefuture, as In the past, rates of Interestwill be governed by the law of supplyand d'-mand.

,"The. Federal reserve banks have no
w:i> of increasing the supply of actual
money In existence: if they had, theymlcht reduce rates. Their most ofH-
dent- help In that connection may at
times result from raising rates lotuhlllKc conditions.

"It must always l>e kept In mind that
to roallze the chief object which Con-
gress had in view, the Federal reserve
banks must always he ready to extendhelp;'they cannot maintain this posi¬tion if the member hank.s keep them
drained of their resources in ordinarytimes.
SHOULD INVISST St. It 1*1.1's

IN rOKHKiX llll.I.S
"If the Federal reserve banks will,in ordinary times, invest :« large partof their .hirplus funds In foreign bills,instead of solely in rediscounts to do¬

mestic batiks, it will, first, aid in main¬
taining: our gold reserve, which is the
foundation of credit extension, as for¬
eign countries cannot call \ipon us for
that inetal If we force the sale of such
bills upon their markets; second, the
resources of, the reserve banks. by
reason of the greater liquidity of for¬
eign bills, will be at all times more
ready to respond to business needs.
Kuch f< policy would at the same time
furnish a source of profit to these
hnnke. Had our financial relations
with other countries lieen established
upon such a basis, and our foreign
exchange been massed arid controlled
by a single agency, we would have
been In a position to check the recent
outflow of gold. Instead, we were
obliged to close our exchanges and
practically refuse payment.
AKBITAHV I'OWF.RS OF

SKCIIKTAltV OK Tit13A!SI. It V
"It has been popularly supposed that

with the opening of tlie reserve banks,
government funds would be deposited
in them, and the Independent treasury
system and Its consequent expense
both to tho government and the busi¬
ness of the country would be a thing
of tho past. Careful reading of the
law discloses that Its authors had no
such Intention. If government funds
are deposited in these banks, or if they
are appointed fiscal agents of tbo gov¬
ernment, it will he at the discretion of
tho Secretary of Treasury alone. Jt
is a Just criticism of the measure to
say that it docs not take. the. govern¬
ment out of the. banking business, and
thnt it confers upon one of our gov¬
ernment olllelals an extraordinary
powor and discretion unwarranted by
tho spirit of our institutions and re¬
pugnant to Ttepuhtlcun principles. >

"There is no'reason why the funds
of the government taken from the peo¬
ple by taxation should lie handled In
other than a business method. To
iivoid tho alternate contraction and
expansion In the quantity of circula¬
tion incident to tho collection and dis¬
bursement of the vast sums handled by
tho government, they should be depos¬
ited and checked ngainst Just as the
fundrt of business institutions are, and
tbey should be beyond individual con-'
trol. Tho power hero conferred upon
the Secretary of tho Treasury to con¬
trol money and credit. If attempted by
the members of this association, would
i.rohably call for n special act of Con¬
gress to curtail their activities."

GLASS REPLIES
TO CRITICISMS

OF NEW BANK LAW
(^Continued From First. Page.)

assets, which under tho old system,
wero pilod up In the money centres.
Mr, Glass wnn greeted with a storm

of applause when ho assured the bank¬
ers that It 1m the intention of the Fed¬
eral Iteservo Upard to interfere in no
way with the Independence! of the
hank$ of tho country. 11 was truly, ho
said, ap .altruistlo commission estab¬
lished foV. the benefit of tho banks and
tlijft" peoplo of tho country,
GIVES CIIKITIT FOR niOSKKVIO

ACT TO 1'ltESlDlONT W1I.SOM
vTh<? speaker paid unstinted tribute

to PrOsUlcnt Wilson, who, ho said, more
than any man In tho United States de-
oorvea orcdlUfop the enactment of tho

HOTEL LOBBYING WITH THE BANKERS

reserve act. The net, ho paid, was aj
legislative miracle wrought In great
part of the sublime courage awl su¬
preme patience of tno President.
Mr. Glass assigning important busi¬

ness at Washington as the reason for
bis inability to find time for the prep¬
aration of a less rambling speech,
digressed to make a sharp attack upon
t|ie movement to secure government
money to be used in purchasing surplus
cotton.
SAYS COTTON" BUYING

PROPOSITION IS MONSTROUS
"The proposition Is monstrous," de-

clarcd Mr. Glass. "It is preposterous
to iisk that this government, now en-
SHfiCd in taxing the people of the
United States to make up a $100,000,000
loss in revenue brought about by 'the
decrease of customs receipts as the re¬
sult of the European war, should be
asked to tax the people Ugain for the
purpose of guaranteeing the price of
one of the country commodities.cot¬
ton.

"f, a Southern man, have been up¬
braided by my colleagues for not Join-
ining in this plan to wreck the credit
of the country. I como from one of

the urealcst tobacco-raising; congres¬
sional districts in the country, but I
would register my vote against the
appropriation of government money to
purchase tobacco were It in the same
position as cotton Is to-day."
Governor Charles S. Hamlin, of the

Federal Reserve Board, was the first
speaker of the afternoon session, which
was called to order by President Rey¬
nolds at 3:30 o'clock. lie spoke for
thirty minutes, confining himself to a
short general review of the Federal

reservo situation and tho developments
that may be cxpected In the near
future.

.GOVERNOR OK HB8EHVB nOAUD
SPKAK8 TO BANKKHS

Mr. Hamlin «ave the bankers earnest
assurance that it was the desire of the
Federal Reserve Hoard to co-operate
with Ihe banks of the country In de¬
vising a plan of operation which will
Insure the widest benefits. To this
end. he said, tho board invited and
urged every banker to brlns to thai
body every helpful suggestion which
may occur to him.
"We regard our, membership on tho

Federal Reserve Hoard as a sacrod
trust," said Mr. Hamlin, "and we shall
execute that trust In a manner that will
rebound to the credit of the banks of
the country and to the whole people
of the United States. .

The opening Of the reserve banks.
said Mr. Hamlin, will take place with¬
out embarrassment to the member
banks of the reserve districts. The Re¬
serve Hoard, he said, will next rues- i
/fav confer with the board of directors
of all the twelve reserve banks about .

the details of opening. At the coticlu- jslon of that conference, he thought. It \will he possible to announce the up- j
proximate date ot the opening. If all
the reserve banks display the
ptuerprlBC as the reserve bank of Rich¬
mond, he said, the date of opening
will not long be deferred.
RESERVE BANKS ARE TO

BE OPKNKDSHOHTLY
Governor Hamlin complimented tho

bankers on the spirit they have shown
in the disturbed financial 1*

snltine from the war, but he ga% e

"warning that the problems which have
arisen should not bo so attacked, that
"U,e remedies proposed are worse than
the disease."
He said in part:

."Tho Federal reserve banks ate

quickly approaching the time of open-.
Inc and operation. As soon as cer
tain necessary preliminaries have »cen

accomplished, their doors will open for
business. There Is to be a conference
In Washington on October 20, at which
committees representing the dlrectois
of tho various reserve banks will
present, and It is hoped that then an
authoritative statement may be made
of an earlv date when banks will open.
"Manv important questions are now

pending before the reserve board
Among these arc clearances of check,
and the definition of eligible commer¬
cial paper. We want light throw upon
. bom, and any suggestions emanating
from your body will be conscientiously
considered.
MIST HAVE BRANCHES

IN FOREIGN IjANDS
"1 want to emphasize the necessity of

establishing branches of our |banks in foreign countries. We ha\e ,alrcadv approved applications for two,
branches in South America and one on
the Isthmus of Panama. Along these
lines our financial energ es should
operate to the great bcnetlt °*
culture, commerce and the manufactur¬
ing industries of our countrj.
"Our present dirtleulties do not ap¬

pear to arise from the scarcity of actual
.money or bank notes. 'There .seen s to
be an ample supply in the United States
and much more can be issued.. r or
example, the total of Aldrlch-Vreoland
notes throughout the United States
available for Issue amounts to over 51,-
.J0a.000.000. While there have actually
been shipped to banks only a little
over $340,000,000: In the Southern
States alone there are available about
$160,000,000. while there have been
shipped only between $50,000,000 and
$00,000,000.
nEMEDIES MIST NOT BE

-WORSE THAN DISEASE
"The real difficulty would seem to

be one of credit. Mutual trust and
confidence have been disturbed. As to
certain great crops, the demand has
temporarily greatly decreased in conse¬
quence of the waiy and value has left
its moorings.tho^ cost of production,
Ordinarily such a condition would
quickly adjust itself. We should see to
it tnat the remedies proposed arc not
worse than the disease itself.
"The United States Treasury is In

sound financial condition. It possesses
ample funds of gold and ample power
to increase the gold reserve, should It
ever be necessary.

"It should be remembered that the
reserves to be paid into Federal re¬
serve banks will not reach their maxi¬
mum until after the expiration of three
years. At the opening, however, the
reserve banks will begin operations
with a paid in capital of about $18,000,-
000 and reserve deposits of about $250,-
000,000.

"it has been asserted that the assets
of those banks, when they begin opera¬
tions. will give only a limited lending
power.

"It should not be forgotten, however,
that this lending power may be great-
ly Increased by the deposits of public
moneys, which the Secretary of the
Treasury Is authorized to place with
the reserve banks. Practically all of
the government revenues could lie de-
posited and the government debts paidby check against such deposits. One
can state with confidence that the Fed-
oral reserve system at the outset will
increase the lending power of the na¬
tional and Federal reserve banks by
some hundreds of millions of dollars.
An amendment is now pending in Con¬
gress under which member banks maykeep all their reserves in the Federal
reserve banks. This will greatly ln-
crease the lending power of the Fed-
eral reserve banks, thus Increasingtheir power to cope with the present
abnormal conditions."

During' 1913
The sale of Coffee Decreased
in this country nearly 15%

During' 1913
The Sale of POSTUM Increased
nearly 25%
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WOULD DEFER OPENING
NEW RESERVE BANKS

E. G. McUougnl Says Cash Payments
of Member Banks Would

Shift Balances.

WANTS DEFINITE STATEMENT.
Uncertainty as to Dato of Opening Is
Might He l»ut in Channels of
Keeping Money I/orked Up 'That
Trade.

"In my opinion, organisation of the
Federal reserve banks should not be
attempted during the present financial
stringency." said E. G. MeDouR.il, pres¬
ident ot the Bank of Buffalo, last night.
Mr. McDougat, who is a member of the
subcommittee on savings banks of the
commission appointed to revise the
banking- law of New York, left Rich¬
mond last night. On Tuesday he ad¬
dressed the savings bank section of tiio
American Bankers' Association regard¬
ing recent amendments to the savings
bank law of his State.
"The necessary cash payments which

member banks would be called upon
to make," he said, last night, "with the
consequent widespread shifting of bank
balances would create a disturbance
that would be distinctly harmful.
"Neither should the present uncer¬

tainty continue. No member bank
knows to-day when It may be called
upon for Its installments. This uncer-
tanty keeps locked up funds which
would otherwlso bo used to facilitate
business, and to retire our emergency
currency, which should be retired as
soon as possible.
"Before the Federal Reserve Asso¬

ciation is organized we should retire
all our clearing-house loan certificates,
and practically all- our emergency cur¬
rency, and get back to a gold basis.
Our new banlting system should start
on an absolutely sound basis, not on
an unsound one.

"Ofllcial announcement that Its or¬
ganization had been postponed until
after January 1 would have a marked
effect in restoring confidence among
bankers, and at once would release
loeked-up funds, and thus enable them
to be more liberal in extending assist¬
ance to their deserving customers."

One of the youngest delegates at¬
tending the convention of the American
Bankers' Association is Ed Nelly,
cashier of the Wood County Bank, of
Parkersburg, W. Va. Business condi¬
tions are generally good In West Vir¬
ginia. and bank deposits In that State
have rapidly Increased during recent
months, despite prohibition elections,
war rumors and business depressions in
some sections of the country, accord-
ing to Mr. Nelly.

Appetite Follows
Good Digestion

Nearly every one Indulges their
appetite and the dlgestlvo organs
are abused, resulting In a congestion
of poisonous waste that ologs_ the
bowels and causcs much misery and
distress.
The most effective remedy to cor¬

rect this condition Is the combina¬
tion of simple laxtlvo herbs with
pepsin known as Dr. Caldwell's
Syrup Pfepsln. This Is a natural,
pleasant-tasting remedy, gentle yet
positive in action, and quickly re¬
lieves Indigestion, constipation, sick
headache, belching, ctc. Drug Htores
sell Dr. Caldwell's Syrup Pepsin at
fifty cunts and one dollar a bottle,
and In thousands of lipmcB it is the
indispensable family remedy. For a
free trial bottle write Dr, W. B.
CaJdwell, 451 Washington St., Montl-
ceno. 111.

Schwnrzschild Brothers.

The Store of
Opportunity

The chief advantage, asido
from the very important item
of lower prices, is the fact that
patrons come here because they
naturally lind complete and
exhaustive assortments of
everything.

They are not crowded, and
can inspect leisurely and with
comfort the .thousands of dif¬
ferent articles, such as Is only
possible In a store of this mag¬
nitude.

This is another reason for
tl»e continued increase of our
patronage.

Schwarzschild Brothers
ltichnmnd's LeailiiiK Jewelers,

Second Broad Sts.

Tired, Aching
Feet and Limbs
and promptly relieved by applying

It Is a clean, pleasant, depend¬
able preparation. Mude o? hurbs
and contains rto .nrids «)r poisons.
Safe to ttso anywhere.
Uso ABSORBING, JR., to allay

pain and inflammation, reduce
strains, swollen veins or glands,
wens, cysts, heal cuts, sores,
ulcers.
Only a few drops at an appli¬

cation.
$1.00 4 or..$2.00 12 oz. bottle.

All druggists or postpaid.
W. F. VOTING, P. D. F.,

27® Temple St., Springfield, Man,

^//AWVV

Winter
Coats

2 «
5 We have just received y
£ from New York over 100 ^jj£ new Winter Coats. A.11 ^

styles and materials. We §
^ call special attention to X

Ig the novelty cloths, many of a
which cannot be dupli- ^

^ cated. £

I $12.75 to $35 |

"SHI ELD-o'iQUALITY/,'
Gas iMantles

25c "Reflex" brand nolo 15ch
35c."Wclco" brand, .

"
v now 25c

The tremendous economy of Modem Gas Lighting, andits satisfying quality, are made possible only by the use ofWeisbach and Reflex "Shield of Quality" Mantles.
The superiority of these mantles has always been recog¬nized by many discriminating buyers, notwithstanding theirhigher cost.

_

NOW, THEIR PRICES ARE REDUCED, brin^ing their superior and economical light home to all. jPWeisbach and Reflex Mantles use less gas, burn brighter,last materially longer, and give a quality of light unequalledfor ease and comfort to the eyes.
By ike "Shield *f Qaalitr" .n the box, yeu knew the Geauiae < '

: Sf* Your Dernier or Ca» Company Todmy > .

.sfcr* .WELSBACH COMPANY
Wr. - MANUFACTURERS ^*^0?

Whenyoif/ftee/Gos Lighting'you/v^ferit


